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CONFIDENTIAL NEW DELHI 7060 

E.O. 11652: GDS 

TAGS: EAID, TECH, PARM, IN, US 

SUBJECT: AID TO INDIA FOLLOWING NUCLEAR TEST 

1. AS NEW DELHI PAPERS THIS MORNING CARRY MAJOR FRONT 
PAGE STORIES- MOSTLY TOP LEADS WITH INCH-HIGH HEADLINES— 

THAT A WASHINGTON OFFICIAL TOLD THE NEW YORK TIMES 
THAT UNLESS INDIA IS "ADEQUATELY PUNISHED” FOR ITS 
NUCLEAR DEVICE "OTHER COUNTRIES WILL GO AHEAD"; MORE, 

THAT THE U. S. HAS ORDERED A "REVIEW" OF AID TO INDIA 
"APPARENTLY TO REGISTER ITS DISPLEASURE AT THE DETONATION." 
THESE STOREIS— MOSTLY BASED ON A PTI REPORT- ARE NEARLY 
IDENTICAL, AND TAKE OFF FROM THE TIMES ARTICLE AND FROM 
THE DEPARTMENTSPOKESMAN'S COMMENT AT THE MAY 28 BRIEFING 
ABOUT "INTERAGENCY REVIEW". 

2. IN ADDITION, WE HAVE JUST GOTTEN AN A.P. WIRE-- 
PRESUMABLY SOON TO APPEAR IN PRINT IN DELHI AND IN 
WASHINGTON-THAT AT THE MEETING OF THE WORLD BANK EXECUTIVE 
DIRECTORS IN WASHINGTON "DIRECTORS OF SOME COUNTRIES, 
INCLUDING THE UNITED STATES AND CANADA, EXPRESSED DOUBTS 
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EFFORT". COULD SOMEONE PLEASE SEE THAT WE ARE TOLD RIGHT 
AWAY EXACTLY WHAT THE AMERICAN EXECUTIVE DIRECTOR DID SAY, 
IF ANYTHING, ON THIS SUBJECT? 

3. THE SAME TICKER REPORTS THAT "ARMS CONTROL AND 
DISARMAMENT AGENCY OFFICIALS AND SOME AGENCY FOR 
INTERNATIONAL DEVELOPMENT OFFICIALS WERE SAID TO BE 
INTERESTED IN MAKING CLEAR U.S. DISAPPROVAL IN ORDER TO 
DISCOURAGE PROLIFERATION BY OTHER COUNTRIES". THE STORY 
GOES ON TO SAY THAT "SOME CONGRESSMEN ARE TALKING ABOUT 
AMENDING THE RUPEE SETTLEMENT". 

4. THE NEWSPAPER ARTICLES EXPRESSED SOME UNCERTAINTY 
ABOUT JUST WHAT IS INVOLVED. INDIAN OBSERVERS IN WASHINGTON 
WERE DESCRIBED AS "INTRIGUED" BY THESE THREATS SINCE INDIA 
WAS NOT CURRENTLY RECEIVING ANY BILATERAL AID "WORTH THE 
NAME" FROM THE U.S. 

5. THE INDIAN EXPRESS-T.V. PARASURAM IN WASHINGTON- 
LINKS THE DETONATION TO THE SECRETARY'S POSSIBLE 

VISIT TO THE SUBCONTINENT, SAYING THAT "IF IT IS POSTPONED, 
THERE IS A READY-MADE EXCUSE-THE MIDDLE EAST SITUATION 
AND MR. NIXON'S TRAVEL PLANS TO WEST ASIA, EUROPE AND THE 
SOVIET UNION". 

6. COMMENT. NONE OF THESE ACCOUNTS MAKES LIFE ANY EASIER 
FOR YOU OR US. WE ARE BEING TARRED WITH BRUSHED THAT, SO 
FAR AS WE KNOW, NO ONE YET HAS AUTHORITY TO WAVE AROUND. 
WHO IS DOING THIS, AND BY WHOSE AUTHORITY? AT MINIMUM, 

WOULD SOMEONE HAVE THE COURTESY TO SEND US THE FULL TEXTS 
OF WHO IS SAYING WHAT ON THE RECORD, AND OF WHAT THE 
AMERICAN PRESS IS QUOTING OFF THE RECORD? 

MOYNIHAN 
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